SAF: Annual Corporate Governance Report 2019
ANNUAL CORPORATE GOVERNANCE REPORT

 (2019)

- Name of listing company: Safoco Foodstuff Joint Stock Company

- Address of headoffice: No. 1079 Pham Van Dong, Street No. 1, Linh Tay ward, Thu Duc district, Ho Chi Minh city

- Telephone: (84-8) 3724 5264

Fax: (84-8) 3724 5263

- Email: safocofood.com.vn 

- Charter capital: VND 79,181,540,000

- Securities code: SAF
I. General Meeting of Shareholders’ Activities

	No.
	Resolution/ Decision No.
	Date
	Content

	01
	No. 01/NQ – SAF/DHDCD
	12/04/2019
	Annual General Meeting of Shareholders 2019


II. 
Board of Director (BOD)

1. General Information of Board of Director (BOD) 

	No.
	Members of BOD
	Title
	The beginning date of being (not being) BOD
	Attendance
	Rate
	Reasons for not attending

	1
	Mr. Tran Hoang Thao
	Chair of Board of Directors
	12 Aug 2016
	06/06
	100%
	

	2
	Ms. Pham Thi Thu Hong
	Member of Board of Directors
	05 Apr 2013
	06/06
	100%
	

	3
	Ms. Nguyen Thi Hoai
	Member of Board of Directors
	12 Apr 2019
	03/06
	50%
	Newly appointed; Business trip

	4
	Mr. Nguyen Van Sang
	Member of Board of Directors
	20 Jul 2017
	06/06
	100%
	

	5
	Mr. Nguyen Cong Minh Khoa
	Member of Board of Directors
	01 Apr 2017
	04/06
	67%
	Business trip

	6
	Mr. Nguyen Van Hung
	Member of Board of Directors
	12 Apr 2019
	02/06
	33%
	resignation


2. The supervision by Board of Directors over Board of Managers of the Company

3. Activities of sub-committees of Board of Directors of the Company

4. Resolutions and decisions of Board of Directors of the Company
	No.
	Resolution/ Decision No.
	Date
	Content

	1 
	01/NQ – SAF /HDQT
	16/01/2019
	1. Approve 
a. Operating result of 2018

b. Result of the basic construction investment with total value of VND 20,931 million

c. Audited FS QIV.2018 and audited FS 2018 

d. Salary budget 2018

đ. Remuneration for non-specialized managers in 2018: VND 576 million

e. Salary budget for managers of the Company in 2018

g. In 2019 continue implement contracts between the Company and subsidiaries

2. Approve the following contents

a. Report of Board of Supervisors

b. Salary budget for 2019: VND 125,772,250 million

c. Remuneration for non-specialized managers in 2019: VND 576 million

d. Plan on investing in basic construction: VND 20,375 million

đ. Raise the monthly salary of Ms. Pham Thi Thu Hong from VND 50,000,000/month to VND 75,000,000 /month

3. Contents of Annual General Meeting of Shareholders 2019

a. Distributing profit of 2018: 

Profit after tax

40,265,773,343

Retained profit for distribution

40,265,773,343

Profit for extraction for funds, charity

11,418,396,659

- Extract for investment & development fund (10%/ profit after tax)
4,026,577,334

- Extract for bonus & welfare fund (15%/ profit after tax)

6,039,866,002

- Extract for bonus fund to specialized management officers (2.24%)

901,953,323

- For charity

450,000,000

Retained profit after extractions for funds and charity

28,847,376,685

Profit for dividend payment

29,037,957,093

- Retained profit after extractions for funds and charity

28,847,376,685

- Retained profit for dividend payment from previous years

190,580,408

Dividend payment rate: 30%/ charter capital

23,754,462,000

Retained profit moved to 2019

5,283,495,093

b. Plan for 2019:

-            Total production: 15,600 tons

-
Total sales of products: 14,100 tons 

-
Total revenue: VND 1,035 billion

-
Profit before tax: VND 57 billion
c. Remuneration for non-specialized managers in 2019: VND 576 million

d. Distributing profit of 2019

Profit after tax

45,600,000,000

Retained profit for distribution

45,600,000,000

Profit for extraction for funds, charity

12,871,440,000

- Extract for investment & development fund (10%/ profit after tax)

4,560,000,000

- Extract for bonus & welfare fund (15%/ profit after tax)

6,840,000,000

- Extract for bonus fund to specialized management officers (2.24%)

1,021,440,000

- For charity

450,000,000

Retained profit after extractions for funds and charity

32,728,560,000

Profit for dividend payment

38,012,055,093

- Retained profit after extractions for funds and charity

32,728,560,000

- Retained profit for dividend payment from previous years

5,283,495,093

Dividend payment rate: 30%/ charter capital

23,754,462,000

Retained profit moved to 2020

14,257,593,093



	2 
	02/NQ – SAF /HDQT
	09/03/2019
	Article 1: Approve the contents of the annual General Meeting of Shareholders 2019:
1. Program of annual General Meeting of Shareholders 2019

2. Report of Board of Directors and plan for 2019

3. Regulations and programs of the annual General Meeting of Shareholders 2019

4. Submissions

Article 2: Approve following contents;

1. Purchase 01 Generator – Expected expense: VND 200 million

2. Liquidate 250KV station

3. Dividend payment 2018 in advance, rate 30%/Charter capital

	3 
	03/NQ – SAF /HDQT
	18/03/2019
	1: Board of Directors approves: 
Approve implementing the dividend payment in advance of 2018 in cash of Safoco Foodstuff Joint Stock Company with the following contents: 
· Name of share: share of Safoco Foodstuff Joint Stock Company
· Code of share: SAF 
· Type of share: common share 
· Par value: VND 10,000/ share 
· Stock exchange: HNX 
· Record date: 29 Mar 2019 
· Implementing rate: 30%/ share (shareholder holding 01 share is entitled to receive VND 3,000) 
· Payment date: 24 May 2019 
· Amount in advance: VND 23,754,462,000
2: This Resolution is valid from the date of signature. 

Members of Board of Directors, Board of General Managers and Chief Accountant are responsible for implementing this Resolution

	4 
	04/NQ – SAF /HDQT
	16/05/2019
	I. Approve:
a. operating result of QI.2019 and plan for QII.2019

b. Report on investing in basic construction of the first 03 months of 2019 and plan for QII.2019

c. FS QI.2019
d. Report of Board of Supervisors of QI.2019

2. Approve:

a. Adjust and supplement several items in the plan on Investing in basic construction in 2019 

b. Approve the work table for members of Board of Directors term IV (2018 – 2022)

	5 
	05/NQ – SAF /HDQT
	17/07/2019
	Approve:
1. Operating result of the first 06 months of 2019

2. Basic construction investment in the first 06 months of 2019

3. Plan on basic construction investment in the last 06 months of 2019

4. Operating plan for QIII.2019

· Revenue: VND 259,450 million

· Production: VND 4,210 tons

· Consumption: VND 3,800 tons

· Profit before tax: VND 14,900 tons

5. FS QII.2019

6. Reviewed FS of the first 06 months of the Company

7. Corporate governance report of the first 06 months of 2019

	6 
	06/NQ – SAF /HDQT
	11/10/2019
	Approve:
1. Operating result of the first 09 months of 2019

2. Basic construction investment in the first 09 months of 2019

3. Plan on Basic construction investment in the last 03 months of 2019

4. Operating plan for QIV.2019

-
Revenue: VND 252,009 million

-
Production: VND 5,245 tons

-
Consumption: VND 4,128 tons

-
Profit before tax: VND 17,640 tons
5. FS QIII.2019 and FS of the first 09 months of 2019

6. Approve submissions of General Manager 

7. Regulation on information disclosure 


III.
Board of Supervisors (BOS) 

1. General Information of Supervisory Board (BOS) 

	No
	Members of BOS
	Tittle
	The beginning of date of being BOS
	Attendance
	Rate
	Reasons for not attending

	1
	Mr. Nguyen Truong Nguyen
	Chief of Board of Supervisors
	06 Apr 2018
	04/04
	100%
	

	2
	Mr. Tran Hoang Ngan
	Member of Board of Supervisors
	05 Apr 2013
	04/04
	100%
	

	3
	Mr. Dang Minh Nam
	Member of Board of Supervisors
	06 Apr 2018
	03/04
	75%
	Was absent in 01 meeting due to personal reason


2. Surveillance activities of the Supervisory Board toward the Board of Directors, Board of General Managers and shareholders of the Company 

3. The coordination among the Supervisory Board with the Board of Directors, Board of Managers and other managers of the Company 

4. Other activities of Supervisory Board of the Company (if any) 

IV. Training on corporate governance

V. List of connected persons/ institutions: Listed under the provisions of Clause 34, Article 6 of the Law on Securities and transactions of connect persons of the Company to Company 
1. List of connected persons/ institutions of the Company 
2. Transactions between the Company and its PDMRs, transactions between the Company and its major shareholders, PDMRs and connected persons of the PDMRs
3. Transactions between the Company and its PDMRs, transactions between connected persons of the PDMRs and subsidiaries of the Company, the companies that the Company controls

4. Other transactions between the Company and other entities 

4.1 Transactions between the Company and the company whose member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers) in recent 03 years (calculated from the date of making the report)

4.2 Transactions between the Company and the company whose connected persons of member of Board of Directors, members of Supervisory Board, Manager (General Managers) have been founding members or member of Board of Directors, Manager (General Managers)

4.3 Other transactions of the Company (if any) which may bring material or spiritual benefits to member of Board of Directors, members of Supervisory Board, Manager (General Managers)
VI. Transactions of PDMRs and connected persons/ institutions of PDMRs
1. List of PDMRs and their connected persons/ institutions
	No.
	Name
	Position of PDMR at the company (if any)
	Shareholding at the end of the term
	Shareholding percentage at the end of the term
	Note

	1 
	Mr. Tran Hoang Thao
	Chair of Board of Directors
	6,141
	0.08%
	

	2 
	Ms. Pham Thi Thu Hong
	Member of Board of Directors
	850,513
	10.74%
	

	
	Luu Thi Hong Huong
	
	10,236
	0.13%
	

	
	Luu Quang Huy
	
	18,336
	0.23%
	

	
	Pham Thi Thu Minh
	
	10,353
	0.13%
	

	3 
	Mr. Nguyen Cong Minh Khoa
	Member of Board of Directors
	28,125
	0.36%
	

	4 
	Mr. Nguyen Van Sang
	Member of Board of Directors
	0
	0.0%
	

	5 
	Ms. Nguyen Thi Hoai
	Member of Board of Directors
	0
	0.0%
	

	6 
	Nguyen Truong Nuyen
	Head of Board of Supervisors 
	0
	0.0%
	

	7 
	Tran Hoang Ngan
	Member of Board of Supervisors 
	0
	0.0%
	

	8 
	Dang Minh Nam
	Member of Board of Supervisors 
	0
	0.0%
	

	9 
	Nguyen Tuan Bao 
	Vice General Manager 
	0
	0.0%
	

	10 
	Nguyen Thi Nga
	Chief Accountant 
	5,392
	0.07%
	

	11 
	Vietnam Southern Food Côpration
	State-owned shareholders
	4,061,852
	51.298%
	

	12 
	VIET NAM LOTUS INVESTMENT TRADING.,JSC
	Major shareholders
	1,882,949
	23.780%
	

	13 
	Pham Thi Thu Hong
	Major shareholders
	850,513
	10.741%
	


2. Transactions of PDMRs and their connected persons/ institution on shares of the listing company
VII.
Others issues: None 

